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SUBJECT: CIV AIR: PAN AM SCHEDULING PROBLEM 

1. PAN AM WASHINGTON HAS INFORMED DEPARTMENT THAT AIRLINE'S 
BUENOS AIRES REP, NEGRI, REPORTED THAT ARGENTINES ON 

APR 4 APPROVED PAN AM SCHEDULES BUT WITH FOLLOWING TWO 
CONDITIONS: CHANGE OF GAUGE AUTHORIZATION EXPIRES ON 
APRIL 17; AND RESUMPTION OF FIFTH FREQUENCY TO MONTEVIDEO 
HAS BEEN DENIED. PAN AM HAS REQUESTED DEPARTMENT TO URGE 
UNCONDITIONAL GOA APPROVAL OF SCHEDULES. 

2. DEPARTMENT IS CONCERNED ABOUT CONDITIONS AND RECOMMENDS 
THAT EMBASSY MAKE ORAL REPRESENTATION ON BEHALF OF PAN AM. 
EMBASSY MAY WISH TO REITERATE OUR LINKAGE OF FULL SCHEDULE 
APPROVAL TO CONTINUED PROGRESS IN BILATERAL CIV AIR TALKS, 

AND URGE APPROPRIATE GOA OFFICIALS TO RECONSIDER THEIR 
DECISION. APPROACH SHOULD BE INFORMAL FOR TIME BEING. 
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3. FOR THE RECORD, AT A WASHINGTON LUNCHEON HOSTED BY 
AMBASSADOR ORFILA APRIL 2 FOR AMBASSADOR HILL AND STATE 
DEPARTMENT OFFICIALS, ORFILA NOTED PROGRESS WHICH HAD BEEN 
MADE IN INFORMAL CIV AIR TALKS AT BUENOS AIRES AND WONDERED 
IF THESE TALKS COULD PROCEED TO FORMAL STAGE AND SATIS- 
FACTORY FINAL AGREEMENT PRIOR TO THE SECRETARY'S PROJECTED 

ARRIVAL. AMBASSADOR HILL FORECFULLY REMINDED ORFILA 
THAT PAN AM'S REQUEST FOR CHANGE OF GAUGE RIGHTS IN 

CARACASWAS STILL PENDING AND THAT TEMPORARY 
AUTHORIZATION EXPIRES APRIL 17. HE URGED THAT AT A 
MINIMUM GOA ARRANGE ANOTHER TEMPORARY EXTENSION SO THAT 
A PROBLEM IN THIS REGARD WOULD NOT DEVELOP JUST PRIOR 
TO THE SECRETARY'S VISIT. ORFILA PROMISED TO 
COMMUNICATE AMBASSADOR HILL'S REMARKS IMMEDIATELY TO 
BUENOS AIRES. INGERSOLL 
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